LESSON INSTRUCTIONS

LESSON #8:

LESSON #9:

DON’T BE THAT GIRL WHO
DRIVES HER CREDIT
SCORE DOWN

DON’T BE THAT GUY WHO
DOESN’T UNDERSTAND
LOAN LINGO

TOPIC: CREDIT SCORE

TOPIC: LOANS

WHAT TO DO:
1. Begin

by drawing a pie chart on the board representing
how a FICO credit score is calculated: 10% credit in use,
10% new credit, 15% credit history, 30% amounts owed
and 35% payment history.
2. Working in pairs, have students brainstorm an example
representing each category (e.g., payment history includes
whether or not you paid your bills on time, credit history
includes how long you have been using credit, and so on).
3. Tell students the FICO credit score is the most commonly
used score, and it ranges from 300 to 850. The higher the
score you have, the less risk you are to lenders.
4. A
 sk: Why should we care about checking our credit scores?
Invite students to discuss how credit scores might impact
borrowing money to buy a home or to pay for college.
5. E
 xplain checking your credit score can help prevent identity
theft. To expand the lesson, review the steps of identity theft
protection found at https://www.identitytheft.gov.
6. Ask: How do we check our credit score? Explain we each
have access to a credit report, which is a record of our
credit history. Allow students time to explore websites
of each of the three main credit-reporting agencies: a.
TransUnion – www.transunion.com; b. Equifax –
www.equifax.com; c. Experian – www.experian.com.
7. Divide students into small groups and challenge them to
brainstorm ways a credit score could go up or down. Have
each group present their ideas and discuss that positive
behavior, such as paying bills on time, can help strengthen a
credit score while negative actions, such as skipping payments
or maxing out credit cards, can damage a credit score.
8. Distribute the Lesson #8 Student Activity and allow time
to complete. Have students share their answers with the
class and close the discussion by reflecting on strategies
to improve a credit score.

WHAT TO DO:
1. Write the phrases “go to college,” “buy
a house” and “start a business” on the
board and ask students what the words
have in common. Write the word “money”
in a different color and explain that going
to college, buying a house, and starting a
business all require capital.
2. Ask: What could you do to get enough capital
to reach one of these goals? Explain that there
are many ways to increase your capital, such
as working, saving money, selling items you no
longer need or taking out a loan.
3. Guide the discussion deeper into the topic of
loans by asking: What is a loan? What do you
know about loans? Under what circumstances
is taking out a loan a good (or bad) idea?
Explain loans can be a healthy way to
improve financial standing, but they also
can cause financial strain and challenges if
you reach above your means.
4. Review key words associated with loans from
the Student Glossary, such as interest,
principal, variable interest rate loan, fixed
interest rate loan and adjustable rate
mortgage. Divide students into small groups
and have them rewrite the definitions into
their own words.
5. N
 ext, split students into pairs and give them time
to complete the Lesson #9 Student Activity.
6. Ask volunteers to share their activity answers
with the class. Close the discussion by having
students reflect on the decision-making
process if they were to take out a loan in
their future.

